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conference in London. The congressionally
Policies Commission, meeting a year later, heard much
mony about ''taking the profits out of war/* with dark hints
of a bankers' conspiracy, headed by J. P. Morgan, as a prime
cause of American intervention in 1917, Henceforth the
theme of war's cost to the taxpayer yielded to that of war's
profit to the capitalist. The year 1934 brought forth books
like H. C Engelbrecht and F. C. Hanighen's Merchants of
Death and George Seldes's Iron, Blood, and Profits as well
as a widely read Fortune article called "Arms and the Men";
and a special Senate committee, headed by North Dakota's
isolationist Gerald P. Nye, sought to pry the lid off profit-
eering in the First World War. The reaping of excessive
gains was conclusively established, but the thesis which Nye
strove hardest to prove—that pressure from Big Business
had swayed Wilson in deciding upon war—found no con-
firmation among the tons of evidence so diligently collected.*
Moved by revulsion against "foreign entanglements,"
Congress in 1934 passed the Johnson act forbidding nations
with defaulted debts to the United States to borrow again
and, with South America's Chaco war immediately in view,
authorized the president to ban sales of arms to foreign bel-
ligerents. In 1935 the Senate again rejected membership in
the World Court, and Congress embarked on the first of a
series of neutrality acts. In effect, this legislation retreated
from traditional American claims to freedom of the seas,
prohibited the arming of merchant vessels, barred loans or
* The Special Committee Investigating the Munitions Industry, pursuant to
S. Res. 206, 73 Congress, published between 1934 and 1937 its findings in
thirty-nine parts. Part 5, for example, concerned E. I. du Pont de Nemours $
Company, Part 21 the lobbying-activities of shipbuilders, and Parts 25-29
J. P. Morgan S Company. A student keenly in sympathy with the Nye com-
mittee's point of view, Charles C. Tansill, America Goes to War (Boston,
1938), 657, admits it found "not the slightest evidence'* of Wilson's suasion
by industrialists.- War sentiment in Congress and in the press was, of course, a
more complex matter. This campaign to "take the profits out of war** bore later
fruit in the excess-profits-tax law of October, 1940. See F. D. Roosevelt, Public
Papers and Addresses (S. L Rosenman, ed., N. Y., 1938-1941), DC, 276.

